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Good afternoon, ladies and gentlemen. First of all, I’d like to give my congratulations to one 
of the discussions in Beijing Forum with a theme of “Harmonious Civilization and Mutual 
prosperity: Reflections on the Patterns of Human Civilization.” 
Industrialization has very swiftly developed our material civilization, but at the same time, evil 
conducts of the human beings, such as violence, conflict and terrorism, are still rampant 
everywhere. As far as the happiness index is concerned, human beings, who intend to create a 
beautiful, happy society, are not necessarily as happy as they used to be. 
Since the reform and opening up in 1978, China, along with the rapid development in 
economy, has exerted more and more influence in the world. We know that, culturally speaking, 
Chinese scholars bear somewhat different aims from those of their western colleagues. The 
Chinese Government has set an ideal society of “mean and harmony”, in which all under heaven 
could co-exist and mutual-develop.  
The 21st century sees the economy keeping developing swiftly in China. On the crucially 
historic starting point, I consider it of great importance for all the scholars in Peking University, 
a cultural centre in China, to reflect profoundly on how China should preserve the spirit of the 
traditional culture, and on how the Chinese civilization can contribute more to the human 
civilization as a whole. 
I, an economist rather than a researcher of culture, fail to interpret in the common sense the 
contribution of the Chinese culture to the western civilization. As an economist, I can but strive 
for developing the theory, and for applying the economic theory in particular, to contribute to the 
mutual prosperity of the human beings. 
In 1995, I was invited to write an article to celebrate the 40 anniversary of Economic Studies,
the most important economic journal in China. In this article, I gave a proposition that the 21st 
century is probably an era in which the world-famous master economists will make contributions 
in China, and in other words, the 21st century will meet with a world where the Chinese 
economists may be highlighted. 
Why did I make such a judgment as this? This is because I, as a theory-oriented scholar of 
economics, know that theory is but a simple logical system. How, then, could such a theory be 
called an important or contributive theory? The contribution of a theory, as a matter of fact, 
depends on the phenomena or issues for which the theory is required to interpret. What, 
consequently, are the important economic system? The most important economic system should 
rely on the studies of the economic phenomena taking place in the largest and most important 
country. From the days of Adam Smith to 1930s, the economic studies of the world were 
centered in London. When the world economic center switched to the U. S. A. after World War 
, the study center likewise switched. As far as the economic scale and influence are concerned, 
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China is of course somewhat minor compared with those of the U. S. A. in that the per capita 
income in China is but 10 % of that in the U. S. A., and the Chinese economy is less than 20% of 
American economy in scale. Yet it has been discovered that China nowadays is very much 
similar to Japan in 1960s and South Korea in 1970s in economic development. And since 
China’s economic reform and opening up in 1978, China is so much similar to Japan and South 
Korea in the developing track of economy that China is bound to maintain a rapid increase for 20 
or 30 years. Quite a lot of figures in the international economic circle believe that China will 
catch up with the U. S. A. in 2030, and will resume its historical importance as the largest and 
most influential country in the world. In this case, therefore, the economic phenomena taking 
place in China will essentially influence the world. This, I think, can serve as one of the key 
causes for the “China fever” rampant in the world. 
Theoretical studies always aim at the phenomena which are not interpreted by the present 
theories. As far as Macroeconomics is concerned, the economic theories failed to calculate and 
interpret the economic phenomena before 1930s, as Macroeconomics at that time faced a new 
energy-based macro economy. Since China’s reform and opening up in 1978, too many 
phenomena were beyond the interpretation offered by the present, main economic theories, 
because a gradual two-way strategy was adopted in China’s reform started in 1970—80s. Even 
in the early years of 1990s, a heated dispute occurred in the economic circle at home and abroad, 
with a viewpoint that planned economy, the worst of which is the two-way economy, is inferior 
to market economy. The Chinese economy, as a gradually-developed economy, was then 
regarded as a further increase in the worst reform pattern. I can take the developing speed of 
Chinese economy for another example. Many economists said that the Chinese economy would 
increase at a rate of no more than 2—3%, or 5% at most. During those years, however, the 
Chinese economy annually increased at 7.8%. It was the fastest increase rate in the world. If it is 
universally accepted in the world that there were some errors in the calculation to the Chinese 
economy, it was an underestimate rather than overestimate. Why did this case occur? I think 
there are two reasons for this: Either the master economists abroad failed to understand 
economics or economic theory, or there existed some defects in their economic theory. Yet we 
can not say the economists, some of whom were the winners of Nobel Prize for economics, and 
many of whom graduated from Massachusetts Institute of Technology, failed to understand 
economics, but rather, we can say that there probably are some errors in their present economics, 
which existed not only in their studies of the pattern transform, but also in their research of the 
economic development. It is well known that many developing economics scholars, whose 
studies were labeled as the mainstream in economic circle of 1950s and 1960s, have almost 
disappeared up to now. In 1950s, 1960s, 1970s, and 1980s, economy was developing very 
soundly in Japan and the “Four Little Asian Dragons” (South Korea, Taiwan, Hong Kong, and 
Singapore), and their economy policies were superior in the world in those decades. That is to 
say, present theory for economic development does not bring about actual economic 
development in developing countries. 
In fact, it was because there were some errors in the economic development of the developing 
countries in 1950s and 1960s that they were met with the economic crises at the end of 1970s. 
Economic reform in those years was undertaken by the International Monetary Fund 
Organization. In accordance with the viewpoint of the main economics, economic reform was 
guided by the efficient market economy theory, or the so-called “Washington Common View”. 
And its content is but the efficiency economics, which is still taught by economic professors 
nowadays. Three years ago, the former chief economist of the World Bank conducted a positive 
study of the economic development in more than 100 developing countries in the world in 
accordance with the “Washington Common View” provided by the International Monetary Fund 
Organization in 1980s and 1990s. He found that, however, if the study of education, 
transparency and market-opening degree was conducted under the solo criterion, some changes 
did emerge in the economy of the developing countries under the direction of the “Washington 
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Common View” in that, first, economy increase has been slowed down, and second, the 
instability of economy led to some crises. 
Innovation is needed in the economic theories. Theory is but a simple index, but what is more 
important is which kind of market economy system we should retain to interpret the economic 
phenomena observed by us. This is somewhat a policy of priority. China, as the largest 
developing and transforming country, does provide some alternatives for Chinese economists to 
decide what variables can be retained in the economic theories. Chinese economists, in my 
opinion, can put forth new development theories in which the transformation and the 
development can be combined in China. This can result in the economic increase in China. The 
theories of development and transformation put forth in China should be of more referential 
value to the developed countries. This of course is but a conception, and to turn the conception 
into reality, the Chinese economists must embrace many challenges. 
Chinese economists are the cream of the Chinese intellectuals, who have always shouldered a 
special responsibility. Seeing China turn from a great, paradise-like empire to a stricken land 
invaded by the Western powers, they have always bore an idea of “learning from the West”, 
hoping that they could better guide China with the advanced theory learned abroad. The question 
is, however, whether or not we can really learn something valuable from the West, as we have 
found that some changes have taken place in the spirit of the western economic theories. For 
instance, western macroeconomic theory, has changed into Keynes’ theory. How should we take 
or reject the theories in the process? Which “scripture” on earth can fit us while the “scriptures”, 
as a matter of fact, are in constant alterations, adapting to different requirements and playing 
different roles?  
Economic conditions are in constant alterations, and so are the western economic theories 
accordingly. In a country such as China, a developing and transforming country with different 
situations and conditions from those of the western countries, it is improper to fetch the western 
theories for the Chinese economic reform and development. I agree very much with what 
Chairman Hu Jintao spoke in the celebration of the 70th anniversary of the Long March held in 
Beijing. He said, “In our pursuit of the Chinese development during the 70 years since the Long 
March, we cannot swallow the theory abroad, nor can we imitate the experience of the developed 
countries in the west. China’s success in the 70 years has once and again proved that our own 
original creation and constant innovation must be esteemed.” This, in fact, is the best summary 
of great Marxism as well as the Chinese social science. What is the most important in theoretical 
innovation, in my opinion, lies in that we must go deeper into the very reality of China to spot 
the access to our practical theories before we succeed in inducing and summarizing our own 
economic theories. 
What is education? It is not simply said that we show our students a set of ready theory, but 
rather, it is that we should show our students, after graduation, how to summarize theory by 
themselves. And what is more important, we should teach our students how to discover theories, 
to care for problems, and to think about questions. I believe that not only the teachers of Peking 
University, in teaching economics or other courses, but also the scholars in China, in studying 
economics or other subjects, can contribute greatly to the reform in China, as I have mentioned 
above that, in accordance with various signs, China is likely to maintain its economic 
development in the coming 30 years or more. During the developing process, however, we’ll 
have a good many difficulties to overcome through innovation. And only by means of this, can 
we contribute competently to the reform in China. 
And what’s more, as I have emphasized just now that China shares certain similarities with 
other transforming and developing countries in the world, they can, to some degree, serve as 
references for China to solve its problems during the process of the reform and development in 
China. There are still two thirds of the human beings in the world wandering in the transform; 
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this, therefore, is a great opportunity for the Chinese economists to contribute. The Chinese 
emphasize not only on harmony, but also on Man as something essential. I believe that, if we can 
see to it that china develops more soundly, all Chinese scholars, including the economists and the 
political theorists, will for sure contribute to the harmonization of the world civilization.
